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20101220 Notes from the December 2010 Advisory Committee
	Memorandum
	Annexure A2


	
	

	To:
	Market Participants

	From:
	Indices Department

	Date:
	04 February 2011

	Subject:
	Notes from the FTSE/JSE Advisory Committee Meeting held on Wednesday, 8 December 2010

	
	


Background

The FTSE/JSE Advisory Committee (AC) met on Wednesday, 8 December 2010 to approve the quarterly changes to the indices and discuss matters relating to the FTSE/JSE Africa Index Series.  The items listed below were discussed during the meeting:
Quarterly Review Changes

The quarterly review changes were summarised for the AC’s approval.  Detailed documents, pertaining to the review changes, have been published on the JSE website (www.jse.co.za) and SENS.  All constituent, sector, free float and shares in issue changes will be applied after close of business on Friday, 17 December 2010, effective on Monday, 20 December 2010, start of business.
Feedback on the FTSE/JSE Africa Index Series
FTSE/JSE reported on the following events that occurred during the quarter:
· No major system outages were experienced during the past quarter.  However, on 4 October there were concerns that Reuters was not forwarding prices for certain instruments to FTSE. The only tradable index constituent that was affected was DRD Gold.
· In the Medium Term Budget speech of 27 October 2010, no specific reference was made with regards to policy changes to Inward Foreign Listings. However, it was stipulated that prudential limits be reviewed.
· Introduction of Futures and Options on the FTSE/JSE All Share Index (J203) now makes the ALSI both a tradable and a headline benchmark index.
· The following Corporate Actions that took place during the quarter were discussed and noted:

· Royal Bafokeng Platinum Ltd (RBP) listed on the JSE Main Board on 08 November 2010. The company was not considered for inclusion in the FTSE/JSE Africa Index Series at the December 2010 Annual Index Review as the company had not traded for 20 days.
· Sephaku (SEP), a Fledgling constituent, announced the unbundling of a non-listed entity, Incubex Minerals Ltd.
· Dimension Data (DDT) was deleted from the FTSE/JSE Index Series effective start of trading 15 October 2010. Coronation Fund Managers, The Foschini Group and Imperial Holdings were the replacement companies in Mid Cap, Indi25 and Findi30, respectively.
· PBT Group acquired Wooltru Ltd and subsequently listed on the exchange but did not qualify for index inclusion because the company had not traded for 20 days prior to review cut date.
· Mvelaphanda Group (MVG), a Small Cap constituent, unbundled Mvelaserve Ltd (MVS), which listed on the Main Board on 29 November 2010. The 2 day unbundling rule was applied successfully.  
· Metropolitan (MET), a Mid Cap constituent, merged with Momentum, an unlisted company.  The newly merged company was named MMI Holdings Ltd. FirstRand (FSR), a Top 40 constituent, subsequently unbundled their holding in Metropolitan to their shareholders. MMI was not added to the Top 40 index for 2 days - the Unbundling Rule did not apply since MMI was already a Mid Cap constituent. The AC discussed the 2-day unbundling rule with regards to this corporate action and made no change to the Ground rules.
Replacement of the RESI 20 index by the RESI 10 index in March 2011

The proposed implementation plan for the Resources 10 (Resi 10) Index as an amendment to the Resources 20 (Resi 20) Index at the March 2011 quarter review was approved by the AC.

Introduction of Capped Shariah Indices
At the March 2010 FTSE/JSE meeting, the AC discussed the heavily weighted Resources sector in the Shariah Top 40 index as well as concerns with large individual stock weightings. Following market consultation, the AC has approved the introduction of the Capped Shariah Top 40 index in the FTSE/JSE Africa index Series in 2011.
Introduction of New FTSE/JSE Indices
FTSE/JSE is investigating the launch of an Equally Weighted RESI 10, Equally Weighted FINI15 and Equally Weighted INDI25 index in 2011.
Next meeting will be held on Wednesday, 9 March 2011
For further information please contact Zweli Vonya at (Tel: +27 11 520 7106) or Mark Randall (Tel: +27 11 520 7137) or email indices@jse.co.za.
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